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Let there be light! But not at any price…..
Lack of information about modern technologies, limited number of suppliers and service companies may create obstacles for investment in improvement of energy efficiency. This subject is discussed in the report of World bank published a few days ago with the title “Without light? Future of energy of western europe and central Asia”. 

Website of Georgian Energy Efficiency Program (GEEP) – technical assistance project aiming at reduction of industrial and residential energy costs as well as improvement of using renewable energy – lists the addresses of suppliers in Tbilisi, Poti and Kutaisi, the products of which are corresponding to the criteria of Energocredit. There are more than 30 companies which gives a clue about the scale of suppliers available. 

As it is known, EBRD earmarked 35 million USD to Georgian banks for funding energy efficiency projects. I have contacted some of the recommended suppliers. 

Flaws of existing tax administration 

· Energocredit seems effective and helps improve the demand! These are the words of Akaki Iremadze – director of “Saga Impex”. 

Saga Impex works in import and distribution of wide range of products to Georgia in the field of heating, water heating and conditioning. Main priority at the moment according to Akaki Iremadze is the introduction of modern standards of high quality and reliability of products in the country. 

According to his words, the company annually sells more than three thousand products, which are quite prestigious, Italian company Ariston Thermo Group – with the trademark Ariston – has wide range of gas boilers for heating as well as electricity boilers, conditioners and etc. French company Atlantic International with a trademark Atlantic – has electric water heaters and room heaters, Argentinean company Longvie with the trademark – Longvie -  gas room heaters with sealed burning chamber. Of course, well known brands are not cheap, says Akaki Iremadze, e.g. central heating system for an average apartment costs around 2500-5000 GEL. Saga Impex satisfies the demands of the 3-4 clients per month within the framework of Energocredit. 
Prices mainly depend on the tax administration and policy says Akaki. Recently, the energy supplying products were not taxed, but from 1st of January this year, there is a 12% import tax on gas heating products. It seemed that the tax would not touch upon the central heating systems, but it is not very clear whether these systems are also included in taxation or not, this of course, causes difficulty in import. I would like to refer to the study implemented by the Energy Academy of USA, to which the NGO International Transparency also refers to. According to the government program on development of alternative energy, subsidies to certain fields were foreseen in Georgia. In the tax code which was in force up to January 2005, the producers of alternative energy could count on tax exemption on their products. Experts of the company “Solar House”, importing the solar panels, think that lack of such kind of subsidies increases the price of products, which is also confirmed in the report. 

Conservative Thinking 

Perlite – the volcanic origin of this item is always discussed among the specialists. It is absolutely safe, does not cause allergy to skin, does not cause any damage to the air in the building.  These characteristics caused its wide use in the construction field. It is noteworthy to state as well that perlite is used as an item which saves energy. It is well confirmed that its use decreases the energy losses from the building up to 80%. 
In mountainous part of Georgia, 125km from Tbilisi, on the height of 2150-2300 m above the sea level, there is a unique location of Paravani which is rich in perlites. Ltd Paravan-Perlite operates here. The company established in the year 2002 has the license of working with  and selling perlite and is proud of its products. Company produces thin construction blocks as well as certain mixtures from perlite-cement and perlite-plaster for inside and external plastering of building and construction, as well as concrete flooring. We’re participating in Energocredit thanks to these products, says director of the company, Nugzar Samkharadze, the use of perlite in construction allows the insulation of the building which also helps reduce the mass and scale of construction. In order to confirm this, he brings along the statistical data. The building losses its energy in following range – 48% from the ceiling, 18% from roof, 12% from windows and 13% from floors. This shows that the heat losses in multi-storey houses amounts to 54-65%.
Due to the insulation material, the building can be well protected from heat  losses, which is done by certain blocks, which are made of perlite, efficiency is quite high. Nugzar Samkharadze states that after introduction of Energocredit there is a growing interest in the products of Paravan-Perlite, but it is not as great as to talk about its wide scales. He thinks that this is due to the conservative thinking, which needs special handling. Spacialits must create a way of thinking by stressing the importance of the energy saving products and their necessity, for instance, using the new construction materials in the field of construction as well as the differenct functional products, which has high efficiency in energy saving. 

Which one is beneficial? To buy usual block or a block which has perlite for insulation, which costs  20% more? If not the conservative way of thinking one may be sure that energy saving product is a wise choice. 

Sun Operates 

4 tones of hot water is produced from the solar system of 18 solar panels which are located on the roof of the well-known medical center Chachava in Tbilisi. Annually, this wonder system saves up to 80% of energy for the medical center. Kakhaber Dzodzuashvili, director of Aydiogroup, will probably not agree to the name Wonder-Product. 
· These are modern, reliable water heating products, using the solar energy in any season of the year and are created in Canada. The guarantee period ranges from 5 to 15 years. Reliability of these products are proved in Northern Europe. Even in -40 degrees they serve at their best and produce hot water. 

Aydiogroup which works in import and installation of the solar systems, implemented up to 300 projects for the last three years in the country. Guesthouse in Ushguli, Kinder-garten in Aspindza, Hotel – Ambassador in Tbilisi and other objects were supplied by the solar panels of Aydiogroup. About the serious attitude of Aydiogroup confirms their website which is conducted in three language, Georgian, English and Russian. It does not only offer the wide range of products, but also gives an understanding about the energy supply issues. There is an FAQ section on the website, which gives a lot of information. I think that those, who get acquainted with this information, will become supporters of using solar panels. This is a wonderful example of how the business not only cares about its commercial income, but also about its clients. Information about modern technologies is very important, says Kakhaber Dzodzuashvili. The clients still think about the old, soviet solar panels, which were enormous and short-term. This tendency must change, because currently market offers, modern, wise technologies, which are enabling to save energy and improving life and comfort. 

General director of the company Aydiogroup has his own views about energocredit, he says that up to now, none of his clients have used energocredit. He thinks that this is due because the banks have strict regulations towards the creditworthiness of the clients which decreases the interest in many clients. 

First question is unfortunately the price…

In the show room of the Ltd Matgiwin, located on Jikia street, there is the informational banner about the terms and conditions of Energocredit. The consulting is also available at our office, with our experts, says Marketing Manager of the company Ilia Koptonashvili. 

Magtiwin was established in 1996, the first company in Georgia offering the PVC windows and doors to the public. Today, the company has wide range of products. PVC windows and doors, these are the products which maybe bought through energocredit. The company owns the quality certificate ISO 9001:2000 and has German products. Specialist have been trained in other foreign countries. The raw materials are imported from Germany, Austria, Holland, Great Britain, Turkey and other countries. 

Our products are highly efficient and reliable, says Ilia Koptonashvili, respectively the price is 20-30% higher than other similar products on the market, this creates of course difficulties for those clients who are concerned with price first. In Tbilisi, there are other type of similar products produced from low quality raw materials, their prices are very very low, almost dumping, even though they produce low quality products, they do draw certain clients. In his opinion this is the reason why only two persons have taken energocredit so far to purchase their products. Despite the 15% of subsidy, the interest needs to be paid on the whole amount, which, in the opinion of Ilia Koptonashvili, is an obstacle for the clients. 
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